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Background

INTERNATIONAL SPORT AND CULTURE ASSOCIATION (ISCA) is an international association with at
present 240 members organisations, totalling some 40 million individual members from five continents. ISCA

is open to all interested and relevant, primarily non-governmental organisations within youth, sport and
culture.

Since the start in 1995, ISCA has come a long way and experienced a strong development of both
membership and activities.

The main objectives of ISCA are:

* To promote an understanding between people across borders through sport and cultural activities
» To emphasize the view of sport as a bearer of local, regional or national cultural identity, thereby
placing it at the center of international exchange of ideas, opinions and cultural expressions

» To encourage the broadest possible participation in sport and cullural activities among all affiliated
members

ISCAs mission is to empower organisations world-wide to enable citizens to enjoy their human right to move.
Our vision Is world of physically active citizens In vibrant civil societies.

ISCA delivers Solutions {(exchange of knowledge and the best practice), Campaigns, and Advocacy and
cooperates with national ministries, interational institutions and organizations, such as World Health
Organisation, UNESCO, the European Union and the Council of Europe.
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Statement of Financial Development

ISCA has been able to develop its resources significantly since the foundation in 1995. From a starting point
in the first years (1895-2000) with very limited financial budgets and human resources, the resources
increased {(2001-2003) to a leve! of 350,000 Euro, due to general support from the Ministry of Culture of
Denmark and the ISCA founding member, DGI, Denmark. With this increased level of the general
organisational budget, ISCA could apply for externally supported projects, where there is a demand for own
co-financing, typically between 20-50 % of the project budget. In other words, ISCA invests resources from
the general budget for projects with co-financing requirements. This has led to an increase of the total
budget to around two million Euro today.

Besides the increase of budget, the financial partners/donors has diversified. In 2017, ISCA's resources
came from different both national and international financial partners/donors, representing both private and
public partners.

Project implementation, management and income are on project specific timelines more than fiscal year

schedule. To comply with project demands we upgrade and adjust secretariat and human resource costs on
an as-needed basis.

The equity of the organization may at times be negative due to variations and payments related to our
activities.

The result for 2017 amounts to a deficit of 8.249 Euro.

ISCAs Executive Commitlee has set as a target to grow ISCAs equity to 20% of turnover in the future. This
will mean a strong focus on continued fundraising from diverse and complimentary sources.

ISCA is financing project expenditures throughout the implementation of the project. Financial support
{grants) are partly paid after closing the project accounts; mid-project deficits are covered by bank credit.

The following externally financed projects lead by ISCA are continuing into 2018: Active Voice, MOVEment
Spaces, Bike for Europe, IRTS KA2 and Nordplus, and European Voluntary Service. Additionally, ISCA is a
partner in 4 projects led by other organisations which are also continuing in 2018; S2A, European Youth
Health Champions, DopQOut, US Girls, MOVE Transfer.

The Supervisory Board/Executive Committee of ISCA is composed of volunteers. The Supervisory Board
has however entered a written agreement with the Prasident that he is working full time for ISCA and is
remunerated at a level of 87.808 Euro annually for the duration of his election period.
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Management's statement on the Annual Report

The Executive and Supervisory Boards have considered and adopted the Annual Report of ISCA for the
financial year 2017.

The Annual Report was prepared in accordance with the recognition and measurement provisions of the
Danish Financial Statements Act and the Executive Order nr. 1701 of 21 December 2010, issued by the
Ministry of Cullural Affairs. We consider the accounting policies applied appropriate and the estimates made
reasonable. Furlhermore, we consider the overall annual report representation true and fair. Therefore, in

our opinion, the Annual Report gives a true and fair view of the financial position and the results of the
Association's operations.

Barcelona, 23. June 2018

Executive

) o

Souza Dias Toni Ulo Siu Yin Cheung
Vice President Vice President

: /K/f%ﬁ | JETN

Detlef Mann Carlo Balestri Jakub Kalinowski

Philippe' Machu Ashraf Mahmo
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Independent auditor's report

To the Generel assembly of ISCA-International Sport and Culture Association

Opinion

WE have audited the annual report of ISCA International Sport and Culture Association for the financia! year
01.01.2017 - 31.12.2017, which comprise the income statement, balance sheet and notes, including a
summary of significant accounting policies. The annual report are prepared In accordance with the Danish
Financial Statements Act and the Executive Order nr. 1701 of 21 December 2010, issued by the Ministry of
Cultural Affairs.

In our opinion, the annual report give a true and fair view of the Association’s financlal position at 31.12.2017
and of the results of its operations for the financial year 01.01.2017 - 31.12.2017 in accordance with the
Danish Financial Statements Act and the Executive Order nr. 1701 of 21 December 2010, issued by the
Ministy of Cultural Affairs.

Emphasis of matter
Our Audit does not include budget figures.

Basis for opinion

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs) and additional
requirements applicable in Denmark and the Executive Order nr. 1701 of 21. December 2010, issued by the
Ministry of Cultural Affairs and generally accepted public audit standards as applied in Denmark. Our
responsibilities under those standards and requirements are further described in the Auditor's responsibilities
for the audit of the annual report section of this auditor's report. We are independent of the Entity in
accordance with the International Ethics Standards Board of Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) and the additional requirements applicable in Denmark, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Management's responsibilities for the annual report

Management is responsible for the preparation of annuat report that give a true and fair view in accordance
with the Danish Financial Statements Act and the Executive Order nr. 1701 of 21 December 2010, issued by
the Ministry of Cultural Affairs, and for such internal control as Management determines is necessary to
enable the preparation of annual report that are free from material misstatement, whether due to fraud or
error.

In preparing the annual report, Management is responsible for assessing the Association's ability to continue
as a going concern, for disclosing, as applicable, matters related to going concern, and for using the going
concern basis of accounting in preparing the annual report unless Management either intends to liquidate the
Association or to cease operations, or has no realistic alternative but to do so.
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Auditor’s responsibilities for the audit of the annual report

Our objectives are to obtain reasonable assurance about whether the annual report as a whole are free from
material misstatement, whether due to fraud or eror, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with ISAs and the additional requirements applicable in Denmark, and generally accepted
public audit standards as applied in Denmark will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
annual report.

As part of an audit conducted in accordance with ISAs and the additional requirements applicable in
Denmark, and generally accepted public audit standards, we exercise professional judgement and maintain
professional scepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the annual report, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control,

] Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Entity's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by Management.
. Conclude on the appropriateness of Management's use of the going concemn basis of accounting in

preparing the annual report, and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Entity's ability to continue as
a going concemn. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the annual report or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor's report. However, future events or conditions may cause the Entity to cease to continue as a
going concern.

. Evaluate the overall presentation, structure and content of the annual report, including the disclosures
in the notes, and whether the annual report represent the underlying transactions and events In a
manner that gives a true and fair view.
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Statement on the management commentary
Management is rasponsible for the management commentary.

Our opinion on the annual report does not cover the management commentary, and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the annual report, and in accordance with generally accepted public audit
standards, our responsibility is to read the management commentary and, in doing so, consider whether the
management commentary is materially inconsistent with the annual report or our knowledge obtained in the
audit or otherwise appears to be materially misstated.

Moreover, it is our responsibility to consider whether the management commentary provides the information
required under the Danish Financial Statements Act and the Executive Order nr. 1701 of 21 December 2010,
issued by the Minstry of Cultural Affairs.

Based on the work we have performed, we conclude that the management commentary is in accordance
with the annual report and has been prepared in accordance with the requirements of the Danish Financial
Statements Act and the Executive Order nr. 1701 of 21 December 2010, issued by the Minstry of Cultural
Affalrs. We did not identify any material misstatement of the management commentary.

Copenhagen, 23.04.2018

Buus Jensen, statsautoriserede revisorer
State Authorized Public Accountants
Cvr.nr. 16 11 90 40

F

Zva
Christdffér Jen

State-Authorised Public Accountant
MNE-nr, 34277
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Accounting Policles

Basis of Preparation

The Annual Report of I1SCA for 2017 has been prepared in accordance with the recognition and
measurement provisions of the Danish Financial Siatements Act and the Executive Qrder nr. 1701 of 21
December 2010, issued by the Ministry of Cultural Affairs.

Recognition and measurement

Revenues are recognised in the income stalement as earned. Moreover, all expenses incurred to achieve
the earnings for the year are recognised in the income statement.

Assels are recognised in the balance sheet when it is probable that future economic benefits attributable to
the asset will flow to the Assaciation, and the value of the asset can be measured reliably.

Liabilities are recognised in the balance sheet when it is probable that future economic benefits will flow out
of the Association, and the value of the liability can be measured reliably.

Income Statement

Revenues
Revenues are recognised in the income statement in the year they pertain to.

Expenses
Expenses are recognised in the income statement in the year they pertain to.

Receivables
Receivables are measured in the balance sheet at the lower of amortised cost and net realisable value,
which corresponds to nominal value less provisions for bad debts,

Deferred income
Deferred income comprises payments received in respect of income in subsequent years.
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Profit and loss account 2017

Account 2017 Budget 2017 Account 2018
EUR EUR EUR
Incomo Note
General Support:
DGI-SUPPOTT .oierinirsrimerssons s sn s conassssesrsssien iintonsatsasessssssans 181.208 194,631 194.631
Mindstry of Cudture Denmark .......... 121.208 120.089 120.0%0
Bilateral membership AQréaments ... ..o 1 134,228 134.228 134.228
Membership fee ..o Sianssashunas bt daiidincs 29,954 20.000 19.843
Nordie Youth Assoclationt (NSU) Secretanal ......ovveneimessesarenee 0 0 29.664
Total general support 466.598 4568.948 ;

Project related support:

Erasmus4-
ACHYE VOB ... cociniunnirissinnississiseismiinmassstsnnssississisasassasisasas 166.667 166.667 166.667
Europaan Fitness Day ... cracisecsnsnsapyasecncenras 35.966 49.062 100.939
FIBSIMOVE ......coniimiemasssisisssiissancasnins 63.439 69.476 230.124
Cross bmder(':ycllng event ., b e R A S S v ST 30.965 30.964 210.25%0
Ewas DK ..... O] T 90,820 100.000 60.000
KA2 REMUGLELS ....cisieiianmiiiatossisstontonsensasmsnsansnanssnssnssssansas 69.247 69.247 23.082
MOVEMENE SPACES ..vernemsrenrassorasisarsaseesisssstsssetsasesinsiasssase 200.0a0 200.000 o
Yoith on the MOVE ......... it O - 3 FGetanens v LI 12.718 13.300 79.080
Bike for Burope ., P R AR | 10,000 50.000 (1]
Europaan Voluntary Py TN e s 10 45.059 45.09% 57.658
Erasmus+ partnars praject
Paeg R T R e o o e ey e s o e m s 8.651 10.715 8.651
FRNESS BAGQER ...coviinnnscimiisissmniassninsimsasssosssnssnns son stossnsssa suen 4,877 2.385 3.433
Impala .....occeeun o o Ty 4.248 4.000 9,658
ACHIVE SChOOL COMMUNIIES ..........ocvsrremsrosseremsresssssesesseesss 65.388 91.135% 38.63
B2 e arense eamesninae ee 4.893 4.9313 5.256
FA“ SehigrqariidinpsRiidydEidny sn bkl s pama s b S R b sd s s e i AT LIS o o 14-388
European Youth Healkh Chnmplum R SPTERR, r AE  R H e 3.473 7.444 (1]
DOPOHIE ...vvovirsistsssrsnsinsbsstorssonssissarssnnsses sadsos sssnsans sosassiss 4.584 4,524 0
US GIIS ... vviieetnssssiisissst ieasssanan i mimtmsirsstssisbnssnins & 11,1656 16.173 (1]
MOVE TRNSMEN ooiieciiicsiensactesisasinmsnssssnisnmsnisnssass ssssnss 7.824 9.912 0

NowWeMave S U O | 47.489 51.446 246.395

Nordplus Refugess ......... z 27.420 27.420 15.995
Sport for All Congress 231 14.617 30.000 )
Total profect related support 935511 1.054.322 1.280,209

Othars:
Non-project particification fee, pastnar INCOMEA ......cccvceeeen 845 1.000 15.327
a
0

Secreinriat ... ruviid R P T P OO TS 0 0
Interests .o iina o~ e e

0 0
Total Others ..... 845 1.000 15.327

Total Incame — 1302354 15T LIai0i
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Profit and loss account 2017

Account 2017 Budget 2017 Account 2018
EUR EUR EUR
Expanditures Note
Projacts and activitlas:
Erasmus+4
ALTIVE VOIDR oo et iemcinc it encica e acncman s s e aven s ass s rsntns 171.026 166.734 160.901
Eurdpean Fitness Day R B R 2 B LA 38.8094 55.772 112.873
FlashMove ... A . 73177 72.585 268.082
Crass border Cycling event ... . 41.458 41.06% 245.654
EWGE DI i tiniipie st . 101.637 112.010 74.135
KA2 Rgfugees e e e L r 70.673 69.247 20.269
MOVEmanT Spuos 3 5 231,254 211,558 381
b . i 18.587 23.210 121.574
& et iEaEaisesennanass s iAEiS iNeRs bras sessense 12.948 58.860 0
Eurapean Voluntary Sawim e isae s s B AR NARS LA S mn basansbakeThnn fon 70.597 62.500 69.979
Erasmus+ partners pmjent B -
PASE T ietitit iacrinee s abase oo s tins tatias PR i s ot F et e i 15.769 10.693 15.769
Fitness Badge 6.095 2.982 1517
Impalay: Bl T e e i (1} 0 15.601
Active School Communitdes ........ccncsienonsesiomnse 69.519 116.831 45.469
7 e A rorreret I P TP T e T e 3.003 4.000 3919
€ Youth Health Champlons ... 3981 7.494 0
Tl e b rasirensas fo A 5131 5.355 0
VW e P TN i e St I 0 B ARG ik e 11901 20.216 1]
R N U 5.514 11580 0

NOWWEMOVE . ... iinsiiniin s st st assses sansesronsasren ensnsnaes & 53.258 $3.000 285.547
Nordplus Refugeas ., et bl eitisepednbeesastsare 28215 27.420 12.324
[ L B A el o B T e e ) ——duion (1] 0 15.185
Sport fOr All CONGIEST ciacrusisseictetmsosessnisaosssossrnnnsasonssionsansrs 31.248 20.000 1.850
Activity suppost to continental committee Latin Americs ...... v 5.483 10.000 704
Activity suppott 1o continental commILEe ASIA vu-.omisaeminonsens 680 10.000 1.567
Activity support to continental committee EUIOpe ..........veenen. 5.000 10.000 2.000
Activity support 1o North Amenican cooperation ............eeeent 578 10.000 0
ISCA Networks and priarty activities .. fy win 543 5.000 30.226
Communication: Magazine, intemeat and matersls .......ooveevees 1.573 2.000 418
Total profects and activitles 1.077.742 1,267,032 1508.944

Organisational devefopment:

Geanersl ASSEMBLY .vicciininsmeiiscecesiiionsmss e sonsessersanine 5.000 10.060 a
A i bin 12.718 10.000 4.728
. B e L s achtmens sameqsersatry 1.123 5.000 1.73%
External TEIAUONS ~ OIS ..vvieveivsescronssisiirsssemmansssessssisonss 3955 5.000 1.290
Total organisational development 22.705 30.000 7.753

m—

Secratariat 207.638 265.875 136.265

Total Expenditura 411 007
Result -8, 21. 1

10
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Balance 31. December 2017

1 =an
Tﬂ‘l] Assets BB S AR R A A IS B R A S A LA NSNS AR RSO ASEE

Outstanding ..

Quistanding grants awarded .....................
Cash at the bank .. e

S AN AT AN ENE INAN CNA AR IR MRS IR IBS haatdanan

Note

267.063
1.238.626
400.456

Deposit .. R EERERAERANs4urunaneayEEatees tenntavn seateivhiebe 7.718 4477
Advance paymenls P SEiives 2.394 4.362
Debtar .. B e s O T = 21.625 B81.199
Office Furnlture I OOChO e e T o 0 3.027

Liabilities and equity
Equity, baginning of the yw oz

-9.640

Result for the period .. SEl el Fant S e -8.249 140.586
Tml equltv SREBAIRANALALIS0UISALAERININEI R dadadidandisssnenesdsasin "1m§ -0

Liabiltes .......cccorireenas tersnsesaniane aaErtsesestastintenstrersnnte

Creditors ....

seinenn

ArEesEEse

sarmssnenndey

. :
Taxes ........ e e Sea e sk o N e e n s hs tan AL b e ws Al
Defered INCOME ....coovvnvnnnns T e e

Accrued ..

LETELY

EXTETTYTYY

e dsna

ddssenesanciar

39.207
67.328
11.377
1.432.408
405.450

34.546
69.474
572
1.350.642
531.201

Total liabilitles .. ennenssessp e 10na — 1.955.770 ___ 2.026.435
Total liabliities and equity .... Tiiens 1.937.882  2.016.795

11



Wisca

INTERNATIONAL SPORT AND CULTURE ASBOCIATION

w

Notes

1 In 2017, there was one bilateral agreement with direct financial income for ISCA ~ namely with DGLL

2 2017 European Canimission co-funding for Bike for Europe, Edropean Youth Health Champions and Us Girls

have been adjusted according to the level of expenditures which occurred in 2017,
rather than an equal distribution of the Income across the whole prafect period, which extends into 2018.

3 The present Income is namely from the project called *NowWeMOVE Campaign Malta and Cyprus”,
formeriy called MOVE Activation- which was budgeted under the name of the Iattef .
The figures column “Account 2016 has been combined accordingly.

4 The line Includes expenditures from the profect *NowWeMOVE Campaign Malta and Cyprus®

as well as expenditures ralated to the event European School Sport Day, a NowWeMOVE nitiative.
The figures colymn Account 2016 tave been combined accordingly.

5 Offlca Furniture tansan R

Purchased 3 JANIAIY 2007 .....cieoicininsonnsnommeiecsosinmonsssssssnssaseseonsane 16.215
ANNUB! DISPOSBIS ..oeeiiinriirisiitnnsinnsnsinmsnmisneasasonssassassnsssssnese 0
ANNUS] BAMHONG ooiisciiinimcemiamrossren s niamiiansns TP T T ey 0
Prrchase 31 DOcembBer 2007 .. c.viciiriieniniieeiesinciamsssssmreosteressasassrnns 16.215

Annual Deprediatien 1 January 2017 ........ceuee...... Sl ST 13.188
Reversed Through Departure .......cuei i iininissiiiesinscossssnaanisan o
Depreciation 31 December 2017 ........cceceune Ty 3.027
Accounting value 31 December 2017 .........uiceireoeseronesmnciossensscssonan 16.215

& Staft 2017 2016
Salary antt WageS ...ccuiviniininiininnnas e N e RLe R b bbere s anran i pinbnte 465.742 457.474
Pension tosts ... n btusaacaneasannnc ST i tatresiesienceetanesisnisnneneabin 2.426 2.428
Olher costs for SOUAI SELURBLY ...viviireieiieresienssssnnasesasonssnssssssnsassmsans 2.918 3.753
Internat. costs ....... S — e O T B Nies LT 3.831 1.964
TOAE Lrsiinisenieiciiuaitistissiom it ise s n s pinn it s s 2080t et B et aa Sndmbin nns ben 474.917 485.617

Average number of emIDYBES .....i.iiimiimiiciietieiniciisetn s smniosasssanaas B 8

7 Rent Ohligtllons ey AstEasnren e 2017 2016
Office - Vestat VOldGadR ...coveriiiiiiiniieiisassnsantmensesniesranssnsarsnssrmonnans 10.631 A4.601
APPAFMENS = EVS 1..oveeverirnensonessesnsasnasassases SN W 5.687 11624

12
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1. Audit of the annval accounts for 2017

1.1. Introduction

In our capacity as auditors, we have performed the statutory audit of the annual accounts of International
Sport and Culture Association - ISCA for 2017. In this connection we have also read the management's
review.

The annual accounts for 2017 show the following net result, assets and equity:

2017 20t6
LEUR t.EUR

Results for the year 140 -112
Assets in total 226 1.191
Equity -9 -150

1.2. Conclusion from the performed audit and auditor's report
The performed audit did not cause any modifications to auditor's opinion, or other information in the
auditor's report besides Emphasis of matters please see below.

Emphasis of matter
Our Audit does not include budget figures.

If the the management approves the annual report in its present form, we will provide the annual
accounts with an auditor's report without any modifications to the auditor's opinion, or other information
exept for the Emphasis of matters please se above. And without any comment on thestatement on the
management’s review,

1.3. Purpose of the andit

In our audit records of 25 April 2017 we have described the purpose of the audit. In this connection we
have also described the division of responsibilities between the management of the association and
ourselves. We have performed the audit of the annual accounts for 2017 accordingly.

1.4. Planning and performance of the audit

The audit of the annual accounts was planned and performed in accordance with international standards
on auditing and additional requirements under Danish audit regulation. The audit is performed in order to
obtain reasonable assurance that the annual accounts are free from material misstatements, and the audit
primarily comprised material accounting records and areas involving a risk of material misstatements,
including misstatements concerning the accounting estimates made.

As part of our preparations for the audit for 2017, we have discussed with the executive board the
expectations for the financial development in 2017, including the risks relating to the activities of the
association. Additionally, we have discussed the risks attached to the financial reporting and the steps
taken by the executive board in order to manage such risks.

International Sport and Culture Association - ISCA - Audit records of 23 June 2018 14



On this basis, we have prepared an audit strategy with the view to focus our efforts on risk areas. We
have identified the following accounting records and areas which in our opinion involve particular risk of
material misstatements and omissions or uncertainties in the annual accounts.

. Occurrence, completeness, and accrual of turnover and projects costs
') Completeness, rights and obligations, and measurement of contract work in progress
. Occurrence, completeness, and accrual of staff costs

Particular focus has been given to accounting records containing material estimates or material non-
routine transactions.

Furthermore, the audit comprised an evaluation whether the annual accounts prepared mect the
regulations on accounting as stipulated by the Danish legislation and by the association's articles of
association. In this connection we have evaluated the accounting policies used, the financial estimates
made by the management, and other information submitted by the management.

The audit took place partly in connection with the preparation of the annual accounts.

1.5. Business procedures and internal control systems

As part of the audit, we have reviewed the association's registration systems and internal control
procedures,

Due to the limited number of staff members employed with the administration of the association, it is not
possibie efficiently to delegale the administrative procedures to more persons. Consequently, the internal
contral is mainly based on the management supervising and inspecting the operations, the bookkeeping,
and the financial reporting.

Due to the missing efficient segregation of procedures and to the missing efficient internal control, there
is a risk of intentional or unintentional errors occurring within the administration of the association, and
thereby losses may arise. Our audit will not always reliably disclose such mistakes.

If we find any irregularities during our audit, we will extend the audit with the purpose of disclosing the
reason of such irregularities. In connection with our audit of the annual accounts for 2016, we did not
disclose any irregularities. However, as stated above we can not guarantee that irregularities do not exist.

We are of the opinion that the association's business procedures are reasonable and that the internal
control systems work satisfactorily. We have not disclosed any irregularities, and consequently, we have
not during our audit performed any particular audit procedures in order to disclose intended
misstatements.

International Sport and Culture Association - ISCA - Audit records of 23 June 2018 15



1.6. Audit in connection with the preparation of the annual accounts

The audit in connection with the preparation of the annual accounts was based on our work in conection
with the annual report. The audit did, among other things, comprise an analysis of the entries appearing
from the profit and loss account and a comparison of this year's profit and loss account with budgets and
with profit and loss accounts of previous years, During the review of the balance sheet we have verified
that the assets stated actually belong to the association, that they are present, and that they have been
reasonably measured. We have verified that the liabilities which to our knowledge are incumbent on the
association are properly reflected in the annual accounts. Furthermore, we have verified that the
generally accepted accounting standards have been observed, and that the annual accounts provide a true
and fair view of the assets and liabilities, of the financial position of the association and of the result of
its activities and during the financial year.

In accordance with international standards on auditing, we have audited events occurring subsequent to
the financial year. The purpose of this part of the audit is to verify whether essential events subsequent to
the financial year, if any, have been expressed, either in the accounting records or in the notes of the
annual accounts.
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2. Comments and additional specifications to the annual accounts

Like in previous years, we shall subsequently add explanatory remarks and specifications to the annual
accounts.

2.1. Profit and loss aceount

The below survey shows a comparison of the key figures from the association's profit and loss account
with the prepared budgets (EUR in thousands):

2017 Budget 2017 Deviation Budget 2018
Net turnover 1.403 1.524 -121 1.587
Total project related support -1.078 -1.207 129 -1.275
Other organistational expenditure -333 -296 -37 -246
Results for the year -8 21 -29 66

For 2018, the budget shows a profit of T.EUR 66. Due to the budget deviations in 2017, the association
has initiated a reconsideration of the budget for 2018 and the budget 2017 above is the revised budget per
7. September 2017.

As part of the audit of the turnover, we have reviewed the analysis made by the management concerning
projects turnover and prajects costs.

In order to control the accrual of the turnover, we have verified on a test basis that the last items of
invoicing in 2017 and the first items of invoicing in 2018 have been recognised in the correct accounting

period. Furthermore, we have verified that credit notes issued in 2018,

On a test basis and supplementary to the audit performed, we have made a review of the sales
transactions, including verification of payments.

It is the opinion of the executive board that the turnover has been recognised in accordance with the
accounting pelicy used by the association.

The audit performed has not resulted in any particular comments.

Staff costs and other costs

We have on spot-check basis reviewed the basis for costs and performed an analytical review with
Management.

Staff costs and other costs are expensed as incurred.

The audit performed has not resulted in any particular comment.
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2,2, Current assets

Other current assets

Grant and projects

Outstanding grants awarded of T.EUR 1.239 at 31 December 2017 against T.EUR 1.345 at 31 December

2016. Deferred income related to Grant and projects of T.EUR 1.432 at 31 December 2017 against
T.EUR 1.391 at 31 December 2016.

We have on random basis checked the recognised balances to the underlying specifications and budgets
for the separate projects. Furthermore, we have in a spot-check basis checked the costs incurred and the
received prepayments during the year on project level,

We have also conducted discussions with the association's management on the valuation of individual
projects. In this connection, we have assessed that valuation is valied.

The audit performed has not resulted in any particular comments.

2.3. Performance audit for grant received under the Danish Ministry of Cultural Affairs
Pursuant to "statutory Order on finansicial statements and audit for grant recivers under the Danish
Ministry of Vultural Affairs'field of responsibility who receive grants under the Danish Act on certain
games, lotteries and bets", we have ensured due financial allowance has been made during the
administration of the Association, including assessed the Associations' economy, productivity and
efficiency as generally accepted public audit standards as applied in Denmark.

In our opinion, due financial allowance has been made during the administration of the grants and during
the operation of the Association in relation to the Association's purpose.

3. Management's revicw
In connection with the audit of the annual accounts we have read the management'’s review. We have
compared the information in the review with information given in the annual accounts and with the
knowledge and the matters which we got aware of during our audit. Based on our knowledge of the
framework of regulations, we have considered whether the management's review is free from
misstatements and omissions.

We have not performed any new, particular procedures in connection with our report on the
management’s review. The work performed has not resulted in any further comments.

4. Other information
4.1. Management representation letter

In accordance with international standards on auditing, we have procured a management representation
letter from the executive board, confirming the completeness of the annual accounts,
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4.2, Non-adjusted matters

In accordance with international standards on auditing, we are to inform the board of directors of
adjustments that have not been made to the annual accounts in their present form, as they are considered
by the executive board to be of no consequence to the annual accounts, individually and collectively.

This information must be provided in order to ensure that the board of direciors has been informed of and
accepts the evaluation made by the executive board.

Nothing has come to our attention, which has not been incorporated into the annual accounts in their
present form.

4.3. Fraud with material cffect on the annual accounts

In connection with our audit and in accordance with international standards on auditing, we are to
consider the risk of fraud in the annual accounts. As a consequence, we are to make inquiries to the
executive board and the board of directors as to how supervision is performed concerning the risk of
fraud, including fraudulent financial reporting.

We have discussed with the executive board the risk control and the general controls of the association,
as well as the risk of fraud, including areas in which the risk of fraud is considered higher.

Furthermore, we have discussed the risk of the annual accounts containing material misstatements,
The exccutive board has informed us that in their opinion no particular risk of fraud exists and that the
association has an efficient control environment which will disclose the risk of material misstatements in

the annual accounts, including misstatements due to fraud, if any.

By signing this audit report, the board of directors collectively confirms that it does not have any
knowledge of actual fraud affecting the association, or any suspicions or accusations in this respect.

The executive board has confirmed to us:

° its responsibility for designing, implementing and maintaining internal controt systems to prevent
and detect fraud and misstatements, and

. that it does not have any knowledge or suspicion of fraud affecting the association.

In connection with our audit, nothing has come 1o our attention that indicates or raises suspicion of fraud,
which might affect the annual accounts.

4.4. Bookkeeping and filing of accounting records

In connection with the planning and performance of our audit, we have verified whether the association
complies with the Danish Bookkeeping Act, including the legislation on filing accounting records, We
are of the opinion that the assaciation comply with the Danish Bookkeeping Act in all material aspects.
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4.5. Formalities in relation to association law
Management responsibility

During our audit, we have not identified any acts or omissions, which in our opinion cause reason to
believe that the members of the management may incur civil or criminal liability.

Obligation to keep books etc.

In accordance with the regulations of the Danish Companies Act, we have verified that the management
has met its obligations as to establish and keep books, registers and records, and that the rules for
presentation and signing of the audit report have been observed.

4.6. The Danish Data Protection Act

In connection with our audit, we have asked the executive board whether the enterprise complies with the
Danish Data Protection Act. In this connection, the executive board has informed us that the man-
agement has taken the Danish Dala Protection Act into consideration and evaluates that the company
complies with the provisions of the act.

Copenhagen, 23 June 2018

BUUS JENSEN

Statc Authorised Public Accountants
CVR-nr. 16 11 50 40/

Submitted to the management on the 23 June 2018.
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